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w8 Major Areas of Review

e Loss development factors
« Loss ratio trends

« LAE provision selection

« EXxperience period
 Additional method
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Loss Development Factors
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jiw® Trends in Claim Frequency
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Indemnity Severity
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Ratio of LAE to Loss
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Projected Cost Ratios
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Projected Cost Ratios
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w#l Projected Cost Ratios
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e Projected Cost Ratios
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Assumptions

*Selected shorter-term average of LDFs & tails

Used NCCI trends of -4.0% indem. and -0.5%
medical

«Selected 18.5% LAE ratio (NCCI: 19.8%)
*Used five-year weighted-average for indication

*Used straight average of paid and incurred
methods
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Effect of:

» BWRB LDFs
BWRB Tail Factors
BWRB Trend
m BWRB LAE Provision
m Experience Period/Weighting
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