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Tax Time is Upon Us

TCRS retirees and beneficiaries who received benefits in 2013 will each receive a 1099-R form with this
newsletter. Generally, distributions from pensions and annuities are reported on Form 1099-R. Please note that
due to system changes, some TCRS benéefit recipients may receive more than one 1099-R form. For example,
a member receiving benefits as a beneficiary and as a retired member will receive two 1099-R forms.

Following are explanations of several
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key factors to assist you in filing your tax
returns.

Box 1: This is the total TCRS pension
benefit you received. This amount

should be reported on your IRS Form
1040, Llﬂe ]60. number

PAYER'S name, street address, city, state, and ZIP code 1 Gross distribution OMB No. 1545-0119 Distribution From
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$ Retirement or

2 0 1 3 Profit-Sharing

2a Taxable amount Plans, IRAs,

Insurance

$ Form 1099-R Contracts, etc.
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not determined O distribution 1 For

PAYER'S federal identification RECIPIENT'S identification 3 Capital gain (included 4 Federal income tax State, City,
number in box 2a) withheld or Local

Tax Department
$

RECIPIENT'S name

Box 2a: This amount is the taxable
portion of your benefit as calculated by
TCRS. This amount should be reported
on Line 16b of your IRS Form 1040. TCRS
uses the Simplified General Rule to

Street address (including apt. no.)

City, state, and ZIP code

5 Employee contributions 6. Net unrealized

IDesigned Roth appreciation in
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insurance premiums

S $
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SIMPLE
] $ %

9a Your percentage of total [ 9b Total employee contributions

calculate the taxable amount. If you
retired on or before July 1, 1986, the

amount of your after-tax conftributions
has already been excluded from your

distribution %
1st year of design. Roth contrib. | 10 State tax withheld 11 State/Payer's state no. 12 State distribution
$ $
$
Account number (see instructions) 13 Local tax withheld 14 Name of locality 15 Local distribution
$
$ $

Form 1099-R

taxable income and your TCRS benefits

Department of the Treasury - Internal Revenue Service

are now fully taxable.

Disability benefits from TCRS are fully taxable until the benefits are converted to regular retirement benefits
at age 60 or death. After that point, the Simplified General Rule is used to determine the taxable portion of

each monthly payment.

Box 4: This indicates the amount of federal income tax withheld by TCRS in 2013. This amount should be
reported on Line 62 of your IRS Form 1040. Forms to change or revoke your withholding election may be

obtained by calling or writing TCRS.

Box 7: This shows the type of benefit you are receiving.
If you are a disability retiree, you may be eligible for a

disability tax credit. (Refer to IRS Publication 524.)

Additional tax information may be obtained by calling

the IRS toll-free at 1-800-829-1040 or by reviewing IRS
Publication 575.

Tax Withholding Changes

The IRS withholding tables were changed
January 1, 2014. The amount of your income tax
deduction may be different due to this change in
the IRS withholding tables. If this is the case, you
may have received or will receive a letter from
TCRS with details about the change.

At any time, you can change the amount of
taxes being withheld from your monthly refirement
benefit by visiting www.mytcrs.com . Once you
register for an account, you may change your

tax withholdings. If you do not have Internet
access, you can change your tax withholdings by
completing a Substitute Withholding Certificate for
Pension or Annuity Payments form. This form can
be downloaded at tcrs.in.gov. You may also send
a letter indicating any changes to TCRS, ATTN:
Retired Payroll, 502 Deaderick Street, Nashville, TN
37243-0201.

TCRS Financial Status

TCRS remains financially strong and well-funded.
With nearly $38 billion in assets held by TCRS as

of June 30, 213, TCRS is the 35" largest defined
benefit plan in the United States. TCRS also has a
positive cash flow. Positive cash flow is created
when contributions, dividends and inferest exceed
the current value of retirement benefits paid to
members and the administrative expenses of the
plan.

As of the actuarial valuation performed as of
July 1, 2013, the TCRS funded ratio in aggregate
on an actuarial value of assets basis was 93.6% up
from 91.5% at July 1, 2011. The funded ratio using
the market value of assets is 89.6%, 5.6% higher
than at July 1, 2011. Since TCRS is a strongly funded
plan, has a significant asset base and has positive
cash flow, current and future refirees should rest
assured that assets will be available to pay benefits
that have been promised.

In fiscal year 2013, TCRS paid more than $1.96
billion in retirement benefits to more than 120,000
retirees and beneficiaries. More than 90 percent
of those benefits were paid to Tennessee residents.
Not only do these benefits provide reliable sources
of income to the retirees and beneficiaries, but
also serve as fuel for the local economies in which
the refirees live.
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TCRS Financial Highlights

The Tennessee Consolidated Retirement System
(TCRS) prepares an annual financial report. The
Comprehensive Annual Financial Report (CAFR)
can be viewed at www.treasury.tn.gov/tcrs under
the Reports heading on the left side of the page.
Highlights from the CAFR for the fiscal year ended
June 30, 2013 are:

* The plan’s net assets (total assets minus total
liabilities) of the TCRS at June 30, 2013 were
$37.6 billion, increasing $2.7 billion (7.6 percent)
from the net assets at June 30, 2012. The net
assets are held in trust to meet future benefit
obligations.

¢ The TCRS relies upon contributions from
employees and employers, along with
investment income, to meet the funding
requirements of an actuarially-determined
accrued liability. As of July 1, 2013, the date of
the latest actuarial valuation, the TCRS' funded
rafio was 93.6 percent for state employees,
teachers, and local governments.

e Contribution revenue for fiscal year 2013
totaled $1,278,982,124 - an increase of 1
percent compared to fiscal year 2012.

¢ Netinvestment income for fiscal year 2013 was
$3,344,589,259. During fiscal year 2013, the TCRS
received an investment return on its portfolio of
9.9 percent, compared to 5.6 percent for fiscal
year 2012.

e Total benefits and refunds paid for fiscal year
2013 were $1,963,260,297 — representing an
increase of 8.5 percent over fiscal year 2012's
total benefits and refunds of $1,809,901,340.

e Active and retired membership at June 30, 2013
totaled 209,567 and 122,499, respectively. The
breakdown by employer is as follows:

Active Retired

Employee Group Members Members

State Employees 41,856 29,735
Higher Ed. Employees 16,590 41,828
K-12 Teachers 73,306 15,162
Local Govt. Employees 77,815 35,774
Total 209,567 122,499
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. This publication neither supersedes nor restricts procedures or authority
established pursuant to state statute. Ref.: T.C.A. Title 8, Chapters 34-37. The
*  Tennessee Department of Treasury operatesall programs and activities free from
. discrimination on the basis of sex, race or any other classification protected by
e federal or Tennessee state law. Individuals with disabilities who may require
an alternative communication format for this or other Treasury Department
publications should contact the Treasury ADA coordinator at 615-741-2956.

Treasury Department; January 2014;
Authorization #309088; 128,100 copies.
This public document was produced at a cost of 3¢ per copy.
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Concord Allows Retirees to
Perform Self Service

Concord is the new computer system used by TCRS
to administer the retirement plan. With Concord,
you have 24/7 online access to your retirement
account via Retiree Self-Service. Please visit www.
mytcrs.com to establish a refiree self-service
account. Concord provides several online self-
service features, including the ability to:

* View and print tax documents (i.e., 1099-R
forms);

« Change and update contact information,
including preferred method of contact;

* Change tax withholdings;

* View and change direct deposit information;
* View changes to your account in real-time;

e Request Income Verification letters;

* View a list of your correspondence sent or
received by TCRS within the past three months;

* Electronically view payment history details

You no longer have to call TCRS to perform these
tasks. If you do not have Internet access, TCRS
staff will still be available fo assist you in making
changes or answering questions over the phone.

r—_—_—_—_—_1

| Contacting TCRS 1
| Our toll-free numberis 1-800-770-8277. When |
you call, please select one of the following:
|
Selection # Service Area Desired
l 1 Retirement Counseling I
| 2 Benefits and Prior Service |
Questions
l 3 Retired Payroll, Refunds and I
I Account Balances I
4 Flexible Benefits Program
I 5 Death Benefits Area I
| 6 Disability Retirement |
| 7 Retirement Insurance (transfer |
I to Benefits Administration) I
I Email us with your questions at: I
1 Counseling TCRS.Counseling@tn.gov I
I Benefits & Prior Service I
TCRS.Member-Services@tn.gov

| |

Payroll TCRS.Financial@tn.gov

L__________J
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