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DUTIES or THE TREASURER 

The Treasurer is a constitutional officer elected 
by the joint vote of both Houses of the General 
Assembly for a term of two years . He is responsible 
for receiving and disbursing all State funds and for 
safeguarding all moneys in State Depositories in 
accordance with law. The Treasurer must also account 
for Rll securities owned by the State , or deposited 
with the State to secure State funds. 

In 1959, the General Assembly - by passage of the 
Reorganization Act created within the Treasury De
partment, a Division of Retirement comprising the 
Teachers' Retirement System, the State Retirement Sys
tem, the Old Age and Survivors' Insurance Agency, the 
Judges' Retirement System , and the Attorneys' General 
Retirement System . Retirement Svstems for County Paid 
Judges, County Officials and Public Service Commission
ers were established by the General Assembly in 1963, 
1968 and 1969, respectively. The Director of the 
Division of Retirement is responsible directly to the 
Treasurer for the administration of the various Re
tirement Systems . 

The Treasurer ' s duties also include membership on 
several State Boards, most of which are concerned with 
the State's financial affairs. He is a member of the 
Funding Board, the Board of Claims, the Board of 
Equalization, the Board of Trustees of the Teachers ' 
Retirement System, the State School Bond Authority, 
Tennessee Educational Loan Corporation, the Licensing 
Board for the Healing Arts , and serves as Chairman of 
the Board of Trustees of the State Retirement System. 



INTRODUCTION 

The duties 0f the Tre asurer of the State of Tennessee lie in 
thre0 seoarate , vet related, cate~ories. There are those functions , 
defined bv the Tennessee Code~ whi ch are embodied in the account
abilitv for our puhlic funrls - their s? fekeepinv, r eceipt and dis
bursenent. The second cateqorv of resDonsjbilitv concerns the admin
istration of the Division of Petirement , which, by Section 4-340 of 
the Tennessee Code, is established within the Treasurv Department . 
The third cate~orv, delep-ated bv the Funding Board , is to manar,e the 
available mone tary asset s of t his State in a manner no less resourse
ful, nor i marrinative , t han that which would be emoloved bv a prudent 
comme rcial businessman. To implement this latter endeavor , we have 

1. Invested idle· demand deposit bank balances 
on ff dav-to-dav basts; 

2. Increased the freauencv of withdrawals 
from commercial banks that are depositories 
for State funds; 

3. Planned the investment of interim State 
funds in time deposits, certificates of de
posits~ and treasurv bills to coincide 
with the future need for funds; and 

4. Distributed Sta te funds invested in time 
deposits and certiFicates of deoosit among 
the commercial banks and snvinp,s and loan 
associations in a manner that facilitates 
the management of State funds and enhances 
the develooment of Tennessee 's economy. 

To accomplish these changes in the management of State funds, 
the Treasury's office has established a svstem to forecast the need 
for funds that a1..,ise from routine exoendi tures bv the various State 
department s anc a~encies, caoita} expenditures, debt servicin~ , dis 
bursements to 1ocal ~overnments, e tc; and to proiect the receipt of 
funds from State taxes, federa l grants and aids, license and franchise 
fees, bond sales, interest earned on the investment of State funds, 
etc. 

* SECTIONS 4- 339, 4-340, 8-505 through 8-510. Major oortions of 
these sections are reuroduced in Appendix A. 



REVIEW OF TENNESSEE ECONOMY 

The rise in the economic levels within o ur State is reflected 
in the expanded budget, increased revenues and acce lerated rate of 
disbursements during fiscal year 1970-71. Indicative of this ri se 
are statistics, abstracted from the Department of Revenue 's MONTJILY 
STATEMENT OF REVENUE COLLECTIONS roR lTUNE 19 71, which show a 9 . 56% 
increase i n FY 197 1 Sales and Use Taxes over thos e of FY 1970, and 
a 7,3% increase i n all revenue collected by that department during 
the same period . This upward trend is further defined in Table I, 
Figure I, which reflects the comparative cash position as recorded 
in the Treasurer's Office for the past two fiscal years . 

CURRENT CONDITIONS AND CHANGES SINCE LAST YEAR 

Accompanying this accelerated cash flow is the increased 
press ure for improved money management to provide the maximum vield 
from inves ted funds . Several years ago, when interest rates were 
low and money plentiful, there was little effort directed toward 
utilization of "idle" funds of the State Treasury. My predecessor, 
however, substantially enlarged the investment program of the State 
during 1969 and 1970, by converting demand deposits to time deposits 
in order to take advantage of the very high rates of interest that 
prevailed durin g that time . Since that time, interest rates have 
declined steadily and other avenues of investment have been intro 
duced in an attempt to offset the reduced earnings. Improvement in 
the manner in which State funds have been managed in the prior 
years has been accomplished by withdrawing demand deposits held by 
commercial banks throughout the State . The 25 largest commercial 
banks remit funds to the paying banks in Nashville at least twice 
monthly. Remaining banks remit no less than once monthly on the 
tenth day of each monLh. This change in policy governing the remit
tance of funds has facilitated a program of fully investing State 
funds. Idl e deposits in the paying banks are being invested on a 
day-to-day basis. 

In March 1971, Tennessee followed several other states in in 
itiating the sale of "idle" or "interim'' funds on Repurchase Agree
ments to major state banking establishments . These short-term in 
vestments have certain distinct advantages when used in conjunction 
with conventional long- term time deposits. By definition "idle" 
funds, are those moneys collected by governmental units and not re
quired to meet current expenditures. The volume of the 11 idle" 
funds can be projected; however, day-to-day fluctuat ions in the ex
pected ratio of revenue to expenditures require that substantial 
sums of money be avai lable on extremelv short notice. Repurchase 
Agreements provide this necessary liauidity while maximizing the 
percentage of total funds which can be invested. 

Table II, Fig . 2 , shows the effect of this newly instituted 
program and the revenue derived from invested funds. 



TAP,LE T 

PAYMf,NTS f. nIPOSITS 

rv 1969 -70: 1970-71 

July, 1969 Jul;t, 1970 January, 19 70 

PAYMENTS $ 109,302,773 $ 118,406,361 $ 101,886 , 714 
DEPOSITS 42 ,516,5 49 46,346,930 45 , 071,866 

August, 1969 August, 19 70 Februarv, 1970 

PAYMENTS $ 128,691,933 $ 151,483,lfOO 
DEPOSITS 45,1 73,453 46 , 015 , 171 

SeEtember, 1969 SeEtember, 1970 

PAYMENTS $ 111,677 , 337 $ 123,083,188 
DEPOSITS 37, l6 8 ,514 46,042,767 

October , 1969 October, 1970 

PAYMENTS $ 132,148,148 $ 133,261,t.:67 
DEPOSITS 42~972,171 49,336 , 801 

November, 1969 November, 1970 

PAYMENTS $ 109,82 9,568 $ 135,261,487 
DEPOSITS 32 ' 783 ,814 38,080,323 

December, 1969 December, 1969 

PAYMENTS $ 134,856,391 $ 161,569 , 135 
DEPOSITS 44 ' J.15 '871.t· 51,722,380 

FY 1969-1970 

TOTAL PAYMENTS 
TOTAL DEPOSITS 

$1,370 , 228,157 
536,579,789 

Fig. 1 

$ 

$ 

$ 

$ 

$ 

123,830,001 
33 , 398 , 569 

March, 1970 

108 ' 756 ,899 
43,766 , 852 

AEril, 19 70 

81,539,104 
77,547 , 669 

May , 1970 

105,045,738 
44,055,470 

June, 19 70 

122,663 , 551 
48,008 , 988 

FY 1970-1971 

$1 , 718,889,532 
627 , 105 , 419 

January, 1971 

$ 108 , 134 , 239 
45,823,416 

February, 1971 

$ 

$ 

$ 

$ 

$ 

133,322,000 
43,186,585 

March, 1971 

160,283, 268 
69,622,4 49 

AEril, 19?0 

145,239,761 
85 , 205, 656 

May , 1971 

185,389,191 
48,915,56 8 

June , 1971 

163 , 456,0 35 
56,807, 3'73 

% OF INCR 

25.5 
16.9 



MONTHS 

July 1969 
Aug . 1969 
Sept. 1969 
Oct. 1969 
Nov . '1969 
Dec. 1969 
Jan·. 1970 
Feb . 1970 
Mar. 1970 
Apr . 1970 
May 19 70 
June 1970 

July 19 70 
Aug. 1970 
Sept . 1970 
Oct . 1970 
Nov . 1970 
Dec . 1970 
Jan. 1970 
Feb . 1971 
Mar . 1971 
Apr . 1971 
May 1971 
LTune 1971 

BAL . IN 
PAYING 

BANKS 

32 , 119,11 8 
19,631 , 262 
22 , 083,029 

9 , 398,319 
13,263, 770 
12 , 698,972 
28,204,159 
13 , 467,118 
16,134,296 
32,365,197 
4 0 ,l~77,220 
26 ,7 94 ,7 47 

24,388,470 
30,148,158 
24,052,523 
31,805,650 
34 ,4 52 , 916 
30,182,465 
18,708,779 
17,941,313 
17,724,864 
17,569,194 
20,419,499 
19,679,241 

FY 19 6 9-19 70 
FY 1970 - 1971 

TABLE II 
AVERAGE DAILY BALANCES 

By Month, Fiscal Years 1969-70, and 1970- 71 

AVERAGE SHORT TERM 
DAILY AVAILABLE INVESTMENTS 

PAYMENTS FUND " RE POS" 

5 , 176,932 26 , 942,186 
6,046,508 13,584,754 
5 , 034,051 17,048,978 
6,272,838 3,125,481 
5, 941, 650 7 , 322,120 
6,2G6,211 6 '4 0 2., 76] 
4,752, 376 23,451,783 
6, 262 ,445 7 , 204, 673 
5,136, 389 10,997 , 907 
3 , 614 ,569 26,750, 628 
5,160,5 43 35 ,316,677 
5, 058 ,174 21,7 36 ,573 

5~322 , 582 1 9 , 065 , 88 8 
7,574 , 170 22,573,988 
5,623,199 18,429,324 
6,039,468 25,766,182 
7, 428 ,159 27,024,757 
4,941,284 25,241,181 
5,303,546 13,405,233 
7,016,956 10, 92 4,357 ·-
6,968,837 1 0,756 , 027 6 , 129,033 
6,916,179 10,653,015 25 , 700,000 
9 '269 ,459 11,150,040 _1 9 , 274,193 
7,429 , 820 12,249,421 15 , 866 , 666 

TIME 
DEPOSITS 

202,813,158 
200, 361 ,408 
175,911,554 
158,914,849 
141 , 907,289 
118,078, 330 
109 ,256 ,114 

9 I~ , 2 7 4 > 5 3 8 
91 ,416 '10 9 

131 , 199,0 7 2 
212,4 25,800 
217,810, 936 

214,382,254 
1 86,789,847 
165,52 0 , 990 
140,160, 936 

9 5 ) 5111 ' 0 11 
109,202,300 
100,238,000 

88,901,589 
12 6 , 346,638 
152,314,800 
197 , 643,993 
197,710,773 

INTEREST FROM INVESTED FUNDS 

TIME DEPOS ITS 
$9,90 9 ,871.08 
$8,924,154 .71 

REPURCHASE AGREEMENTS 
-

Mar - June •. . $229 ,735.81 

ri rr . 2 

8. 

% OF FUNDS 
INVESTED 

88 . 27 
93.65 
91 . 16 
98 . 0 7 
95.0 9 
94,8 5 
82. 32 
92 . 90 
89 .2 & 
82 . 02 
B5 .7ll 
90 . 32 

91. 83 
89 .2 1 
89 . 98 
84.47 
77 . 94 
81.22 
88.20 
89 . 05 
92 . 49 
9 4. 35 
95 . 11 
94.57 

TOTAL 
$9, 909 . 871 
$9,153,890 

ex 



FUTURE PLANS 

Further refinement o r the inves tment oortion of our mone y man
agement, effort is continu ing . With the aid of comnuters more 
accurate cash ovailabilitv proiectjons are bein~ developed; faster 
met hods of determinin,P a n d caoitalizinp- on demand deposits in out
lyine banks are being souRht. This is not, however , the only aspect 
of better fiscaJ management bein p pursued. 

Tremendous potential exists for benefiting the Tennessee econ
omy and citizenrv bv innovations in our nolicv of collecting and 
assembling tax funds and of allocatin~ our oublic f unds for time 
deposit. The implementatio n of the first new oroposed s ystem of 
collecting St a te revenue a nd mana ging State funds will offer the 
following adva nt afes: 

1. Eliminate t he "collection float" associated with 
current revenue collection s of approximately 10 
days. This wi ll permit a considerable improvement 
in the yield to the State from the investment of 
idle f unds. 

2. The collection of State :Revenue through a "lock 
box" system, will free the Department of Re venue 
from the l ahorious task of counting monev , filling 
out deposit s lips, a n d permit them to fulfi ll 
their major p urpose -- e nforcing the tax laws of 
our State. This will result in a larger amount of 
tax revenue , since they will have more time and 
re s ources to devote to collectinr tax. 

3. The ''lock box " svstem of collecting revenue will offer 
a s ystem which will be considerably easier to audit. 
This will simplify the complex accounting and audit
ing system currently s taffed by our St a te. 
Tra n slated, th i s mean s less government employees 
and improved service . 

4. The "lock box" svstem will allow the State to change, 
if it wishes, the freciuencv of sales tax oavment, 
license fee remitta nces , etc. An i moroved inflow of 
revenue s generated bv such change will simplifv 
money management in that moneys will be more available 
to pay our State's bills a nd more money will be 
ava i lable to be invested . The l?tter will, once 
again, increase the State ' s revenue. (The corporate 
sec tor and our Federal Govern ment have found this sys
tem to be of tremend ous advantage t o money management). 

The second orogram being invest i gat ed for oossible implenent 
ation is t he "Linked- Deposit" proP;ram . 13rieflv sta1:ed , "Linked
Deposi ts" are used as an incentive to persuade banks to narticioate 
in a p proved and desired programs. 

~ . 



The linkao-e of StLJte deposits to apnroved programs would prc
duce an income ' 'Multi plier" effect wi: thj n the State several times 
larger than the State deposits themselves -- a ssurninP' the banks len d 
all thev can based on such deposits . This would , in turn , crente 
addition~l sales tax receints . from the State 's ooint of viel1, it 
would be rational to accept lower interest rRtes on linke d deposits 
since the income effects of such deposits would provide significant 
benefits ... 

Possible Pesults of Link ed Deoosits: 

1. Cause b anks recei vin?, State deposits to shift from 
11 steri lizi np," such deposits in purchases of P;overn 
rnent securities to p eneratin~ loans with those 
deposits , especially to in - s tate borrowers, this 
would als o increase aRgrepate incomes within the State . 

2 . Shift loans a nd subse~uent income f lows from higher
income households to lower-income house holds asso
ciated with the Pro~rams it aided, the l a tter house 
holds mi ght snend a higher proportion of the income 
flows thev rece i ved. This rise in the "marginal 
propensity to snend" of persons involved would also 
increase the "multinlier" effects in the State . 

3. Shift the demand for labor generated by bank loans 
from short2ge areas i n the State ( such as manv suburbs) 
to surplus areas, it might reduce unemplovment and 
Sta te welfare expendi tures. 

4. All these effects are likelv to occur to at least 
some extent mder anv "linked-deposit " Drogr am , though 
it is di fficult to estimate iust how larg e they would be. 

These results would appear to create conditions which would 
tend to maximize the Sta te's total income (including interes t a nd 
sales t ax receipts); stimulate economi c prosperitv in the State: 
spread the benefit s it prod uces evenlv throughout the State ; a n d, 
concentrate benefits uoon the most deprived and nee dy citizens in 
the State. 

This program is but one of the manv possibilities being s tudied, 
because onlv a maximum effort in the management of the Tennessee 
Treas urv will enable us to keen pace fiscallv with the demands for 
increased services (and, therefore, funds) without placing additional 
burdens on the Tennessee Citizen . 



.A.SSETS 

nfr/\T>Tt1D1T OF 'fli t Trf t-SllPV 
B/\L.ANCT: Sl!l:[T AS n~ ,TUNf. 3(), l"l71 

Current Assets 

Cash on Peposit with State Treasurer 
Cash on ncposit with Pavin~ ARent 
Unemrlovment Comnensation Trust runds on 

Deposit with the ll . S. Treasurer 
Petty Cash 
Advance to Tennessee ~osnital Associatjon 
Cash on Deposit with Airlines 

Total Current Assets 

Investments 

School Bond Puthority Investments 
Teachers Retirement System Investments 
State Retirement Svstem Investments 
Attorneys ~eneral Reti rement Svstem Investments 
Judges Retirement Svstem Investnents 
County Paid ,fudges Retirement Svstem Investments 
Public Service Commjssion Retirement System 

Investments 
County Officials Retirement Svstem Investments 

Total Investments 

TOT ,A.L AS SETS 

LJABILITIES AND FUND BP.LANCES 

Liabilities 

Warrants Outstandin~ 

Fund Balances 

General Fund 
Highway Fund 
Sinkinp Fund 
Bond and Construction rund 
School Bond Authoritv Fund 
Sewage Treatment Facilities Fund 
Local Government 
Contingent Revenue Fund 
Emplovrnen~ Security Fund 
Teachers Retirement Fund 
State Retirement Fund 
Attornevs General fund 
Judges Retirement Fund 
Ccunty Paid Judges Petirernent Fund 
Countv Officials Retirement fund 
Public Service Commission Retirement Fund 
Board of Equalization Loan Fund 

Total Fund Balances 
TOTA!.. LIABILITIES AND FlJMD BALANCES Fig . 3 

.1..L • 

$ 272,226,854 . 00 
8 ,053,2 80.82 

204,035 , 892 . 31 
79,125 . 00 
7,500.00 
1,700.00 

$ 484,4 04,352 . 13 

$ 5 ,830 ,000 . 00 
273,824,459 . 11 
143,411,80 6 . 93 

2,919,849 . 39 
2,221,757.74 
2,198,053 . 82 

175,843 . 70 
2,003,172 . 27 

$ 432,584, 942 . 96 

$ 916 ,989 ,295. 09 

$ 57,844,110.66 

$ 27,329,740.57 
94 ,986 '718 . 77 

2,209,536 . 20 
45,143,773 . 90 
15,014 ,161 . 11.J 

2 , 694,528.56 
20 ,647 !175 . 15 
12,778,112.40 

204,304 , 585 . 21 
275,969,391. 91 
145,019,7 72 . 70 

2,996,983.22 
2,291,155 . 91 
2 ,391,L~48. 34 
2 ,120 ,696 . 17 

235,992.13 
3,011,412.15 

$ 859,145,184 . 43 
$ 916,989,295 . 09 



STATE or Tr.NNESSEE 

DEPARTMCNT OF THE TREASURY 

JUNE 30, 1971 

ANALYSIS OF CASH ON DEPOSIT WITH STATE TREASURER 

Open Bank Accounts 

Repurchase Agreements 

Time Deposits 

Total Cash on Deposit with State Treasurer 

Fig. 4 

STATE OF TENNESSEE 

DEPARTMENT OF THE TREASURY 

OPERATING FUNDS BALANCE SHEET 

JUNE 30, 1971 

ASSETS 

Cash on Deposit with State Treasurer 
Petty Cash 
Advance to Tennessee Hosoital Ass 'n . 
Cash on Deposit with Airiines 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities 

Warrants Outstanding 
Fund Balances 

TOTAL LIABILITIES AND FUND BALANCES 
Fig. 5 

$ 41,035,854.00 

30 .,ooo , 000 . 00 

201,191,000 . 00 

$272,226,854.00 

$170,604,673.08 
79,125 .0 0 

7,50 0.00 
1,700.00 

$170 ,6 92,998 . 08 

$ 48,376,538.74 
122,316,4 59 . 34 

$170,692,998 . 08 

J. [. • 



STAT~ OF TtNNESSEE 

DEPARTMf.NT OF TJ-n:: TJ<F.ASURY 

BOND FIJNDS BALANCE SHEET ~-: 

\.TUNE 3 0 , 1 9 71 

ASSETS 

Cash on Deposit with State Treasurer 

Ca sh on Deposit with Paying Agent 

Investments - Time Denosi t s 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities 

Warrants Outstanding 

Fund Balances 

TOTAL LIABILITIES AND FUND BALANCES 

* Bond and Construction Fund 
School Bond Authority Fund 
Sewage Treatment Fund 

Fig. 6 

$ 51,988,123.60 

8,053,280.82 

5 , 830,000.00 

$ 65,871,404.42 

3,018,940.82 

62,852,463.60 

$ 65,871,404,42 



STATE OF TENNESS EE 

DI:PART!1ENT OF THE TREASURY 

DCBT SEF VICE FUND BA LANCE SHEET ,·: 

ASSETS 

Cash on Denosit with State Treasurer 

TOTAL AS SETS 

LIABILI'£IES Mm FUND BALANCES 

Liabilities 

Warrants Outstanding 

Fund Bal ances 

TOTAL LIABILITIES AND FUND BALANCES 

* Sinking f'und 

Fig. 7 

$ 2,211,971.20 

$ · 2,211 , 971.20 

$ 2 , 435.00 

2,209,536.20 

$2,211,971.20 



DESCR IP r lON 

STAf E OF TENNESSEf 

Gf.NER AL 80NOEO DEBT 

STATE~ENT OF THf GENERAL BONDED OEST 

FOA FfSCAL VEAR ENDED JUNE 30, 1971 

PERCENT I SSUEO 
OF oue 

I NTEREST 

BALANCE 
OUTS TANO I NG 

JUNE 30 , 1970 

SOLO 
DURING 

YEAR 

'1 .AT UREO 
OUR ING 

YEAR 

15 . 

STATE MENT NU. ~l- : 

BAL A ~ice 
OU TSTANDING 

JUNE 30 , 1971 --... ···-.. ----·~ .. ---.... -------------------·---~------·------------------ ------- ........ _____ ,.., __ ------------------------ -------.. 

HIGHwAY CONS TK UC TluN 
EUUCATIUNAL IMPRu VcMtNT 
HI GHWAY CUNS T RUC TI U~ 

EUUCA TI UNAL lMP kU VEMtNJ 
HI GnWAY CONSlKU~TlUN 
e0uc.11r10NAL IMPKJ~tMENr 
HIUHWAY CUNSIKUCrluN 
l0UCATI ONAL IMPkUVtMEN T 
H(CHWAY LONS I KvC f l UN 
HI GHwAY CONSTttUC TI U~ 

EDUCATIONAL INSfllUl lUN~ 

MENTA L !NSTITUTlu~~ 
HlGhkAY CONSTKUL TIUN 
EUUCATI ON AL 11'4:-.. TI TU TIUNS 
PARK AN O RtC~cAT l uNAL ~ ACfllTtES 
COKR(CTlUNAL IN~rlluT l U NS 
MENTAL INSl I TUI JO N:> 
H f GH~AY CON5TkuCTlu~ 

HJGHWAY BUNO'.> 
EOULAT I UNAL J~) JIIUflUN::. 
HI Gth;AY BONO) 
Hl GH .. AY BONn::. 
EDUCAT I ON AL bONU:> 
MEN r At HtAlfH UUNU:> 
CQkktCflUNAL JN) Tll UTI UNS 
HI GHW AY BONO~ 

EOUtAflGNAl buNOS 
BulLOING COMMl ~~ lu~ 
MENIAL H~ALTli ti0"4US 
ME NTAL HtALTH I N~ llT U ll UNS 
COkMECTIONAL lN~l lru rl UNS 
PARK ANO R~CktA TI U~Al FAC TLtTtES 
EUUCAflUNAL IN::.TITUT IUN::. 
HI GHWAY 
BUILD ING CUMMI S) IUN 
EUUtATIUNAL J1~~J1TUI I UN!I 
COl\KtCTIUNA L 11\)TllullUN 
PARk ANU kEC"tA l( ~NAL ~AC I L ITJ ES 

TOT AL 

4 . 00-2 . 1 0-2. 60- l . 50 3- l- 58 $ 4 ,200 , noo. oo ~ 1,000 , 000 . 00 ~ i,200 . c.rn.t! 
3. 2 5-3.10 5-1-sq 4 , 000 . 000 . 00 1,500 , 000.00 2,soo,000 . <J 

4 . 00-3 . 30-3 . 25 5-1-5q 0 , 50 0 , 000. 00 e . soo,ooo . ') 
3 .25 5-1-6 0 5 , 000,000 . 00 5,000,0IJO . G 

4 . 00-3 . 30 5- 1-60 0 ,100,000.00 700,COQ.OO 6.1JOO ,oon . c 
J . b0- 3.00-2 . 70 2-l-61 z , 400,000 . 00 i,ooo,coo . oo 1,400.00t' . O 

~ . 20- :; . oo Z-l-61 i o , 000,000 . 00 i o . 000.000.c 
4. 0u-~. oo-2.~0-2 . 80-2.15 l-l-62 4,500 , 000 . 00 500 , 000 . 00 4 , oco,coo . c 

l. Y0 - 3 . 10-3.00 1-1-62 s ,000 , 000 . 00 5 , 000,ooc . c 
z.10-2.1s- 2.qo-3.oo 4-1-63 15 ,001),000 . 00 15 , 001.l . OOO . O 

1 . 10-2.qo 4-l-b3 2,000,000 . 00 1, 000 , 000.00 1, oo:l . 000 . c 
2 .70 4-1-63 2 . 000,000.00 2 , 000,ooc. c 

3 . 00-;. 10 3-1-64 14, 000 , 000 . 00 1 4 ' 00 0 ' 00 c. (' 
4.00-2.80-3.00 3-l-64 1. 000 , 000 . 00 1, 000,000 . 00 

4. 00-2. 30 2-l-65 soo , 000 . 00 500 , COO.OO 
'i.00 2-1-65 4 , 500 , 000 . 00 4,50C , GQO . · 

4 . 00-3.80 2-!-65 4,500 , 000 . 00 4,500 , coo . c 
~.oo-J.80-3.10-3,20-0. 10 2- L-65 l'3, 000 , 000. 00 n , oao , ooc . t 

3.t:>0-3. 50-4 . 50 6-1-66 9,000 , 000.1)0 1,000,000 . 00 a , ooo , coc. 
3 . 70-3.60 6-1-66 12 , 000 . 000 . 00 LZ , 000,00C . ' 

4.5V-4. l0-~.T0- 3 .75 12-l-bb 23. 000 , 000 . 00 2, 000 , 000 .00 2 l t 000 • 0C0 . I 

4 . S0-3. ~0-3.80- 3 . 75-3 . 80 4-1-67 5 , IOO.r)Ol).00 300 , 000 . 00 4 , 600 , 00C. ! 
4.SO-J.~0-3.7 5-3 . 60-2 . 50 4-l-67 17.600 , 000 . 00 soo , c::io. oo 16, 800 . ooo.-
4. 5 0- 3 • 9 o- j. 1 5-3 • 8 o- 2 • 5 0 4-1-67 3 ' cu,o I lh)O. uo 180 , 0CO . OO 3, BO , CCC. 
4 . Su- 3. ~0- 3.15-3. 80-2 .5 0 4-1-t:>T 3 , 960 , 000 . 00 180 , 000 . 00 3, 780 , 0CC . 

J •• rn f(1 4 .7 5 1- 1- 68 i q . eoo , 000 . 00 l, 100 , 000.1)0 1a . 100,ooc. 
J . lC ra 4 . 75 1-1-68 4,500, 000 . 00 250 , 000 . 00 4,2 50,0IJO . 
J.~o 10 4.75 l - l-68 4,500, 000 . 00 250 , 000 . 00 4 , zso , 000. 
J.lO '\) 4 . 75 l- 1-(:8 2 , 100,000. 00 150 , 000 . 00 2 , 550 , 0C'C . 
,.uo T ll 6.00 10-l-6q 3,500 , 000. 00 175, 000 . 00 3,32s , occ . 
s .uo ro 6.00 l 0-l -b9 6 , 5uo,ooo . oo 325 , 00C . OO 6, 1 75 , 00C. 
s . uo TO 6.00 10-1-69 10 ' 000. ooo. 00 soo , 000 . 00 9 , 500 ,C CC. 
5.00 rn 6 . 00 10-1-M 33 ' 000 . ooo . 00 1, 650 . 000 . 00 3 l,3 '>J . OCO . 
J . 7 5 fO 4,75 2- l - 7 l 2 1'400 , ooo. 00 2 1, 400 , 0CO . 
J.7 5 TU 4 . 75 2- 1- 71 5,000 , 000 . 00 s . 000 . 00.). 
j. / 5 111 4 . 75 2 - 1- 71 2 6' 6 0 0 . 0 co • 0 0 2t:> . 6 1)0 , oco. 
j . 15 TO 4.7S 2··1- 71 3 , 000 , oou . oo 3 . !)()11 , uo c. 
3. / ') rn 4.7 5 2- l- 71 to . 000 , 000.00 10 , ooo,oor. . 

-----------------------------------------------------------------------
S265 1 920 , 0CO.OO S t:.6 , 000 , 000 . 00 S 1 8 1 060 , 000 . 00 S31 3,8b!J , GOC . 

Fip: . 0 



STATE OF TENNI::SSEE 

DEPARTMENT OF TIJE TPI::ASURV 

TRUST AND AGENCY FUNDS BALAN CE SHEETS ~': 

JUNE 30, 1971 

ASSETS 

Cash on Deposit with State Treasurer 

Unemployment Compensation Trust Funds 
on Deposit with U. S. Treasurer 

TOTAL ASSETS 

LIABILI TTES AND FUND BALANCES 

Liabilities 

Warrants Outstanding 

Fund Balance s 

TOTAL LIABILITIES AND FUND BALANCES 

* Local Government Fund 
Employment Security Fund 
Board of Equalization Loan Fund 
Contingent Revenue Fund 

Fig. 9 

$ 39,014,034.28 

204,035,892.31 

$243 ,049 ,926 . 59 

$ 2,308,641.68 

240,741,284.91 

$243,049,926.59 

..LO• 



'--"""-l"'4l1 'Jt J(..,, ~~ 1 ·~.L.;).)J,J, 

flI:Pl\PTMf.MT Of' Till: THl:(lr:;11py 
TJ:.ACHF:P'": T'[TIFf.'-fPf'T' FllNP DflLANC'C s1u:r.T 

,JUNF 30 , 1971 

ASSETS 

Cash on Deoosit wi t h State Treasurer 
Investments 

TOTAL ASStTS 

LIABILITIES AND FUND BALANCES 
Liabilities 

Warrants Outstanding 

Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

TEACHERS PETIREMENT FUND 
REVENUE SUBSIDIARY 

FISCAL YEAR 1971 

SOURCE 

Transfers from oth~r Svste~s 
Transfers from other· Systems - State 
Members Contributions 
State Contributions 
Minimum Benefit Cor1t1'ibutions 
Earnings on I nvestMents 
Discount Amortization 
Profit or Loss on Sale of Investments 

TOT AL RE VENUr. 

EXPENDITURES 
FISCAL YEAR 1971 

PURPOSE 

Retired Members navroll 
Pavments to Former 1embers 
Minimum Benefit ?a,ments 
Pavments to Beneficiarv of Deceased Retired Membe rs 
Social Security Transfers - Members 
Social Securitv Transfers - State 
Amortization of ?~emium 
Refund - Contributions TO P.etirin~ Members 
Refund of Contributions to Mer.ibers 
Transfers to other Systems 
Transfers to other Systems - State 

TOTAL EXPENDITURES 
Fi.17 . 10 

$ 3 ,6 97,020 . 74 
273,824,459.11 

$ 2 77,521,4 79.85 

$ 1 ,5 52 ,087 . 94 

275 ,969 ,391 . 91 

$ 277,521,479 . 85 

YEAR TO DP.TE 

$ 585 . 00 -

11,165,148.58 
20,732,066 . 40 

13,633,292.97 
46, 906.28 

1,908,383.28-

$ 43,668,445.95 

$ 

$ 

YEAR TO DATE 

16,906,786 . 24 
4,935 , 76 

106,39 3 . 37 
951.92 

29 . 76 
276 . 32 

1,848,293.88 
293 . 33 

18,867,960 . 58 



LJJ:,Yf\Kl MLN 1 l) t · T!JL Tt'\t./\0U!:<Y 

STATJ: RETIRI:MtNT FUND BALANCE SHI:ET 
JUN.I: 30, 1971 

ASSETS 

Cash on DeposiT wiTh State Treas urer 
Investments 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCI:S 

Warrants Outstanding 

Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

STATE RETIREMENT FUND 
REVENUE SUBSIDIARY 

FISCAL YEAR 1971 
SOURCE 

Trans fel'.'s from other Systems 
Transfers from other Svstems - State 
Members Contributions 
State Contributions 
Insurance Premium A~count 
Earnings on Investi\ents 
Discount Amortization 
Profit or Loss on Sa J e of Investments 

TOTAL REVENUE 

EXPENDITURES 
FISCAL YEAR 1971 

PURPOSE 

Retired Members Payroll 
Payments to Former 11embers of the Svstem 
Payments to Beneficiarv of Deceased Petirernent 
Social Security Transfers - Members 
Social Security Transfers - State 
Overpayment of Contribution of Retired Members 
I n surance Premiums 
Amortization of Premium 
Refund of Contributions to Members 
Transfers to other Sys tems 
Transfers to other Systems - State 

TOTAL EXPENDITURES 

Fig. 11 

Members 

$ 4 , 067 , 982.06 
143 , 411 , 806.93 

$ 147 , 479,788.99 

$ 2, 460 , 016.29 

14 5 ,019,772.70 

$ 14 7 ,4 79 , 788 . 99 

YEAR TO DATE 

$ 29 3.33 

7 , 879 , 670,99 
9 '74 3 ,961. iJ4 

6 ,75 0,219.65 

...... . 

25,153 . 53 
1,528,382.76-

$ 22,870,916. 68 

YEAR TO DATE 

$ 3,842 , 643.59 
4 ,148.63 

50,883 . 64 
253.24 
253 . 22 

1,831.00 

1,171. 38 
1 , 890,779.31 

42 , 502 . 95 

$ 5 , 834,466.96 



DrT\i\PTMDIT nr Till: TPCM'".UFY 
/\TTORfJI:YS GI::llr:P/\L RI.:TJrr:r1n!T fllNIJ BALANCf. SHI:ET 

, r 111,1 r: 3 n , 19 71 

f\SStTS 

Cash on nenosiL wit~ State Treasurer 
Investmc:mts 

TOTAL ASSETS 

LI AB I LITII:S AND FUND BALANCE 

Liabilities 

Warrants Outstanding 
Fund Balance 

TOTAL LIABILITIES AND FUND BALANCI: 

ATTO RNEYS GENEPAL RETI:PElvfENT rmm 
REVENUE SUBSI THAPY 

FISCAL YEAR 1971 

SOURCE 

Privilege Tax 
Transfers from other Svstens 
Transfers from other Systems - State 
Members Contributions 
Earnings o n I nvestMents 
Disco~~t Amortization 
Profit or Loss on Sale of Investnents 

TOTAL REVENUE 

EXPENDITUPES 
FISCAL YEAR 1971 

PURPOSE 

Retired Members Pavroll 
Actuary Fees 
Amortization of Pre mium 
Refund of Contributions to Members 
Transfers to other Systems 
Transfers to other Svste~s - State 

TOTAL EXPENDJTVPES 

FiP, . 12 

$ 108,724.54 
2,919,849 . 39 

$ 3,028,573.93 

$ 31,590.71 
2,996,983 . 22 

$ 3 , 028,573.93 

$ 

$ 

$ 

$ 

YEAR TO DATE 

241,2 84 . 24 
29,300. 33 

61, 907.15 
146,9 58.40 

549. 96 
8,010.74-

471,989.34 

YEAR TO DATI: 

162 , 765.18 
943.92 
317.12 

lO ;865 .40 
3 ,t1 6l. 56 
6,t~53.0 0 

184, 806 .18 



S'l'ATI: OF Tl~ NNL:SSSI: 

DI:PARTMI:N'I' or Tlll:: TRI:ASUPY 
STATE ,TlJnr,r. s R[TI PDffNT fl lNP RA LANCI: Sl!rF:T 

Li UNI: 3 0 ' 19 '/] 

ASSI:TS 

Ca sh on Deposit wi tJ1 State Treasurer 
Inve stment s 

TOTAL ASSETS 

LIABILITILS AND FUND BALANCE -

Liabilities 

Warrants Outstanding 

Fund Balance 

TOTAL LIABILITIES .P . .ND FUND BALANCE 

JUDGES RET1REMENT FUND 
REVENUE SUBSIDIARY 

FISCAL YEAP 1971 

SOURCE 

Privilege Tax 
Transfe rs front other Svstems 
Trans fers From other Svs tems - State 
Members Contributions 
State Contributions - Widows Pensions 
Earnings on Investments 
Discount Amortizat ion 
Profit or Loss on Sale of I nvestments 

TOTAL REVENUE 

EXPENDITURES 
FISCAL YEAR 1971 

PURPO SE 

Retired Members Pavroll 
Actuary Fees 
Amort i zation of Premium 
Refund of Contri butions to MeMbers 
Trans fer to other Svstems 
Transfe rs to o t her Svste ms - State 
Widows Pensions 

TOTAL EXPENDITUBI: S Fig . 13 

$ 2 2 1 '11 3 3 . 0 3 
2 ,221, 7[)7. 74 

$ 2,443,1 90.77 

$ 51 ~ 742 . 43 

2 , 391 ,4 48.34 

$ 2 , 443, 1 90 . 77 

YEAR TO DATE 

$ 4 33 , 331.66 
3 ,4 61. 56 
6, 4 53.00 

95,985 . 82 
1,800 . 00 

1 06,998 . 49 
475 . 06 

1 0 , 882 . 53 

$ 659,388 . 12 

YEAR TO DATE 

$ 405,168 . 81 
866.BO 
l 7 1L 44 

- 750.00 

1,800.00 

$ 408,760.05 



t J.. 
DEP/'rTMCJJT or Tllr. TPL:/\Sllf'V 

COUNTY PAID .runr,r:s PETI PI:11f.NT rmi fl B/\LJ\NCE SHf.r:T 
,JlJNf. 30, J971 

ASSETS 

Cash on Deposit with State Treasurer 
Investments 

TOTAL ASSrTS 

LIABILITIES AND FUND BALANCE 

Liabilities 

Warrants Outstanding 

Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

COUNTY P.A_ID JUDGES RETIRE~ENT FUND 
RE VF.NUT: SUBS1 DIARY 

FISCAL YEAR 1971 

SOURCE 

Privilege Tax 
Transfers from other Svstems 
Transfers from other Svstems - State 
Me~bers Contributions 
Earnings on Investments 
Discount Amortization 
Profit or Loss on Sale of Investments 

TOTAL REVENUE 

EXPENDITURES 
FISCAL Y[AR 1971 

PURPOSE 

Retired Members Pavroll 
Actuarv Fees 
Amortization of Premium 
Refund of Contributions to Members 
Transfers to other Systems 
'!'ransfers to other Svstems - State 

TOTAL EXPENDITURES 

Fig. 14 

$ llJ ,G93.48 
2,198,053.82 

$ 2.310, 047 .30 

$ 18,891.39 

2,291,155.91 

$ 2,310,047.30 

$ 

$ 

$ 

$ 

YEAR TO DATE 

289,216.85 
14,908. 72 

80,786 . 83 
109 ,831. 91 

590 . 38 
5,36E,, l8 

500,700.87 

YEAR TO DATE 

186,781.2 4 
1,022.2 0 

524.50 
4,098 .75 

192,426. 69 



·~ '"'"''-'-"-•\.A l J.L.ltl~L•'l•JLIJ..• 

f)f.P/\RTML.tlT or TllI.: TP£1\Slli7Y 
C'OllN'T'V nrrrrTtiJ,r.:; Pf.Tf PPif'P'T' n1nn n./\L.A.flCT ~TII:I:T 

.nmr: 3n, 1971 

ASSI:TS 

Cash Oll Deno0it" with Str1te Tre;;surer 
Investments 

TOTAL ASSI:TS 

LIABILITIES NJD FUUD BALA~l CE 

Liabilities 

Warr ants OutstandinR 

Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

COUNTY OFFICIALS FETIPEMENT FUND 
RE VENUE S t1 BS I DI ARY 

FI SCAL YEAR 1971 

SOURCE 

PrivilePe Tax 
Transfers fron orher Systems 
Transfers from other Svstems - State 
Members Contributions 
EarninPs on InvestQents 
Discounr Amortizatjon 
Profit or Loss on Sale of Invesrrnents 

TOTAL REVENUE 

EXPENDITURES 
FISCAL YEAR 197 1 

PURPOSE 

Retired Members Pavroll 
Actuarv Fees 
Amortization of Premium 
Refund o: Contributions to ~embers 
Transfers to other Sys tems 
Transfers to other Svste~s - State 
Transfers - Administrative Cost 

TOTAL EXPENDITURES 

Fi g . 15 

$ ll~0,749.56 
2,0 03 , 172 . 27 

$ 2 , 1 43,921.83 

$ 2 3 , 225 . 66 

2,120, 696 . 1 7 

$ 2,143,921.83 

YEAR TO DATE 

$ 56 9 , 452 . 06 

2 79,4 09 . 34 
97 , 7 23 . 20 

144 . 1 3 
33 , 969 . 98 

$ 980 , 698 . 71 

jYEAR TO DATE 

$ 

$ 

240 , 631 . 30 
2 , 750 . 00 

62.21 
20,589 . 38 

596 . 05 

12,000 . 00 

2 76 , 628.9 4 



DCPART11r:rrr O'F' Tllr: TRCASUHY 
PUBLIC. SfRVICT cm11v1. Pl:TIPft.1l~tJT FlTNn BALANC'I: SHfF.T 

,TllMI. 30 , 1971 

ASSETS 

Cash on Deprisi"t with State 'l'reasurel"' 
Investments 

TOTAL ASSETS 

LIABILITIES AND fUND BALANCE 

Liabilities 

Warrants Outstanding 

Fund Balance 

TOTAL LIABILITIES AND FUND BALANCE 

PUBLIC SERVICE COMM . RETIREMENT FUND 
REVENUE SUBSIDIARY 

FISCAL YEAR 1971 

SOURCE 

Transfers from oTher Svstems 
Transfers from other Svstems - State 
Members Contributions 
State Contributions 
Minimum Benefit Contributions 
Earninp.s on Investments 
Discount Amortization 
Profit or Loss on Sale of Investments 

TOTAL REVENUE 

PURPOSE 

Retired Members Pavroll 
Actuarv Fees 
Minimum Benefit Pavments 

EXPENDITURES 
FISCAL YEAR 1971 

Payments to Beneficiaries of Deceased Retirees 
Amortization of Premium 
Overpayment - Contributions to Retirin~ Members 
Refund of Contributions to Members -
Transfers to other Svstems 
Transfers to other Systems - State 

TOTAL LXPENDITURES fi~. 16 

$ 

$ 

$ 

$ 

$ 60,148 .4 3 
175 's 11 3 . 7 0 

$ 235,992.13 

235,992 . 13 

235,992 . 13 

YEAR TO DATE 

2 , 400 .12 
33 , 034.00 

11,960 . 00 

2,350.00 

49,744.12 

YEAR TO DATE 

$ 
350 . 00 

$ 350 . 00 



APPENDIX A. 

4-339 - Department of Treasurv 
There is crenteo a Department of the Treasurv through which the 

State Treasurer - who shall he the chief officer of said department -
shall administer the duties imnosed upon him bv law . The State 
Treas~rer, as the chief officer of said deoartment, and said depart 
ment shall be subiect to all laws arplyinp generallv to heads of ad
ministrative departments and to administrative departments, not in
consistent with his status as a constitutional officer . (Acts 1959, 
Ch . 9, section 9) 

Compiler's Note 

4-340 - Divisjon of Retirement 
A Division of Petirement is herebv created in the Department of 

the Treasury. Said division shall attend to all duties heretofore 
performed bv the personnel of such retirement svstems as shall bv 
law be attached to it, excent those discretionarv duties oerformed 
directly bv the boards administering such retirement svstems. The 
authoritv of retirement svstems attached to the division of retire
tirement to employ personnel is hereby abolished , but the authoritv 
of boards administering retirement systems is not otherwise imnaired 
hereby. The following retirement svstems are hereby attached to said 
division of retirement: 
The Tennessee Teachers' Retirement System , the 

8- 505 - Office~ Duties 
The Treasurer shall keep his office in the room assigned to him 

in the Capitol, and shall uerform all the duties appertaining thereto 
by law, or which may be reauired of him bv resolution of the General 
Assembly . (Code 1858, section 228; Deriv . Acts 1835-1836, ch . 27, 
section 2; Code 1932, section 220) 

Cross - References 

8-506 - Accounts of Receipts and Disbursements 
The Treasurer shall keep in a book, or books, under distinct 

heads, true, faithful anrl just accounts of all the money receive d bv 
him from time to time , bv virtue of his office, and also of all such 
sums of money as he shall pay out of the treasurv on warrants by him 
received. ( Code 1858, section 237; Deriv Acts 1835 -1 836, ch . 27 , 
section 5; Shan ., section 289; Code 1932, section 2 45 ) 

Cross-References ... 

8-507 - General Led~er 
The Treasurer shall ~keep a general led~er of accounts , into ~!hich 

he shall post all the receints and disburse ments under the heads which 
they properly belong. He shall open in said ledRer a ~eneral account 
of receipts and dis~ursements, which last mentioned account he shall 
compare with the books kept bv the Director of Accounts in his 
office, on the last dav of each quarter of the fiscal year, and, after 



having made them corres oond, shall stri ke the balance on said account ) 
showinr: t he amount at that time in the treasur y due to the State; 
and he shall carrv sajd bal a nce fo r ward on the books to the ~eneral 
a c count for the next <l uarter. (Code 1858, s ection 2 3 8; Deri v . Acts 
1 835-1836, ch. 27, sect ion 12; Shan., Section 290; Code 1932, section 
246 ; Mod. C. Su po. 1950, section 246) 

8 - 508 - Account s with Banks 
The Treasurer shall keep a2counts in the books of his office with 

the diffe rent banks in whi ch the public revenue, or money, is depos 
ited , on which balances shall be struck a t the aforesaid neriods, 
showinp, the amount in bank to the credit of the State at the end of 
each quarter . (Code 1858, section 239; Deriv . Acts 1835-1836, ch . 
27~ section 12 : Shan . , section 291 ; Code 1932, section 247) 

Cross - References .•. 

8-509 - Cash Account 
He shall, moreover, keep a general cash account, wh i ch shall be 

balanced at the aforesaid periods, showing the balance in the treasurv 
at the end of each q uar ter . ( Code 1858, section 240; Deriv . Acts 18 35 -
1836. ch. 27, section 12 ; Shan., section 292; Code 1931, section 
24 8) 

8-510 - Custodian of Collateral 
The State Treasurer is designated as the custodian of all collat

eral, securities, bonds and othe~ valuable papers deposited with the 
State or any department thereof, and shall be exclusively resnonsible 
for t h e safe-keepin R thereof. It shall be the duty of each depart
ment head or o ther person in the state government having in his or her 
possession collateral of the type above mentioned, to t{irn the sar.te 
over to the State Treasurer upon the latter ' s request, and to receive 
from the State Tr easurer an itemized receipt therefor and as addit ional 
collateral shall come into the h ands of the department head or other 
person the sAme procedure shall be followed . 

For the safe- keeping of such collateral, the State Treasurer 
shall execute an additional bond in such slli~ as mav be fixed by the 
Governor with the surety thereon to be app roved by the Governor . 
He shall make an annual report to the Governor of the collateral in 
his hands, which report shall be made on or before December 15 of each 
calendar vear. The expenses of such additional bond, if any~ shall be 
paid from the appropriation made to the Treasurer's Office . (Acts 
1941, ch. 15 7 , section 252 . 1) 
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